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PART 1 — NOTICE AND RISK WARNING
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NOTICE

THIS PRODUCT GUIDE SHOULD BE READ IN CONJUNCTION WITH OUR CLIENT AGREEMENT.
WHILST EVERY EFFORT HAS BEEN MADE TO ENSURE THE ACCURACY OF THE GUIDE, THIS
INFORMATION IS SUBJECT TO CHANGE, OFTEN WITHOUT NOTICE AND THEREFORE IS FOR
GUIDANCE ONLY. IF YOU EVER HAVE ANY QUESTIONS PLEASE CONTACT FXCM DIRECTLY.
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RISK WARNING
R

Over the Counter Gold Bullion/Silver (OTC Gold Bullion/Silver) trading carries a high degree of
risk, and may not be suitable for all investors. The high degree of leverage can work against you
as well as for you. OTC Gold Bullion/Silver is not regulated by the Securities and Futures
Commission (“SFC”) and therefore trading OTC Gold Bullion/Silver will not be subject to rules or
regulations promulgated by the SFC. Before deciding to trade OTC Gold Bullion/Silver you
should carefully consider your investment objectives, level of experience, and risk appetite. The
possibility exists that you could sustain a loss of some or all of your initial investment or even
more in extreme circumstances (such as Gapping underlying markets) and therefore, you
should not invest money that you cannot afford to lose. You should be aware of all the risks
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associated with trading OTC Gold Bullion/Silver, and seek advice from an independent financial
advisor if you require.
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Please note that commensurate with the opening/closing of the market for the underlying
instrument, traders may experience gaps in market prices. Due to the volatility expressed
during these time periods, trading at the open or at the close, can involve additional risk and
must be factored into any trading decision. These time periods are specifically mentioned
because they are associated with the lowest levels of market liquidity and can be followed by
significant movements in prices for both the OTC Gold Bullion/Silver.
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OTC Gold Bullion/Silver trading allows you to potentially profit or sustain a loss from the
fluctuations in the price of the underlying instrument. The price of OTC Gold Bullion/Silver is
based on the price of the underlying instrument and is not traded on an exchange, despite the
status, or location of the underlying instrument. Therefore, it is an over-the-counter (OTC)
product, and you are trading with FXCM as the counterparty to all transactions you undertake.
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DEALING DESK EXECUTION
T RLEIT {1

OTC Gold Bullion/Silver transactions are executed on a dealing desk execution model, which
gives FXCM discretion on when and how it offsets client trades with their respective
counterparties. Specifically, FXCM is a market-maker, not a broker. Accordingly, you will be
trading OTC Gold Bullion/Silver directly with FXCM, and not on any financial market. FXCM will
always act as principal, not as an agent, for its own behalf in respect of all OTC Gold
Bullion/Silver transactions with you.
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ARBITRAGE
B

FXCM does not permit the practice of arbitrage when trading OTC Gold Bullion/Silver.
Transactions that rely on price latency arbitrage opportunities may be revoked and FXCM
reserves the right to make necessary corrections or adjustments on the account, without prior
notice. In accordance with FXCM's Client Agreement, accounts that rely on arbitrage strategies
may be subjected to intervention, which may include widening the spreads on your account.
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MARGIN REQUIREMENT
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The requirements of initial margin, maintenance margin and liquidation margin of OTC Gold
Bullion/Silver contract are set at the same level. If you only trade OTC Gold Bullion/Silver in
your trading account, trade execution will NOT be subject to a 3-tier margin system, further, in
the event your trading account falls below the margin requirement, the FXCM Trading Station
will trigger an order to close all open positions.
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TRADING HOURS
2 ph e

OTC Gold Bullion/Silver trading is available to trade 23 hours per day. During these hours you
are able to open and close trades and place limit and stop orders. When the market is closed
you will not be able to place any trades, stops or limits.
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PART 2 — PRODUCT DETAIL
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OTC GoLD BULLION/SILVER
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Instrument Minimum | Margin Requirement Target | Minimum | Trading Break Time*
Na_me Trade Per Min Trade Size FXCM S'Fop Hours* H‘ﬂjﬂﬁﬁﬂ*
LRI SN | Size WELEEI(IF (X2 B) | Sprea | Distance | % E,LE?*] fLi*
] WIS B | #e ) df U |
b Usb HKD | FXCM | PHEE
F 5 T =
XAU/USD 1 8 Approx. 0.5 0.1 Sun 22.00 - Daily 21.00
62.4 Fri 20.45 until 22.00
74 62.4 EWFr22.00-| &[f!21.00
= 20.45 = 22.00
XAG/USD 50 15 Approx. 0.04 0.01 Sun 22.00 - Daily21.00
117 Fri 20.45 until 22.00
74117 EHF122.00- | &f121.00
EHH= 20.45 = 22.00
*All hours are stipulated in GMT
s e i et e S TS
1. Trading Hours

Rzl

OTC Gold Bullion/Silver products are available to trade 23 hours per day specifically
from Monday 6am HKT to Saturday 4:45am HKT with a daily break from 5am HKT to
6am HKT; the trading hours are subject to change based on daylight saving time in the
United States. During these hours you are able to open and close trades and place limit
and stop orders. When the Trading Station Il is closed you will not be able to place any
trades or stop or limit orders.
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OTC Gold Bullion/Silver Pricing
oTC ?[I =/ E'l,%f{igi%?

Our aim is to provide you with very competitive transaction costs and tight bid/ask
spreads on every OTC Gold Bullion/Silver contract.
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3. Contract Size/Trade Size
Fﬁ' ,%%l?ﬂ b2 H?f f b

FXCM utilizes a 'lot-based' trading system which simply means that all FXCM products
are aggregated into standardized trade sizes. A tick or pip value is associated with each
lot for precise calculations, and profits and losses on a position are automatically
converted into the currency of the particular account. For example, a USD-denominated
account will experience real-time profit or loss in USD when trading XAU/USD and/or

XAG/USD.
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4. Pip Cost
Gl
As profit and loss is converted into the account currency, a pip cost is associated with
each product. For example, if the trading account is dominated in USD then all of the

profit and loss will be calculated in USD. The pip cost on display in the Trade Station Il
shows the cost per point for a single contract traded.
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5. Minimum Margin Requirement (MMR)
S £ FIT(MMR)

FXCM Margin Rates are displayed in the dealing rates window on the Trade Station I
and detail the client’s capital obligation to buy or sell 1 contract of a single OTC Gold
Bullion/Silver. To calculate the margin required to place the minimum trade size, you
simply multiply the minimum trade size by the margin required (per contract) which is
displayed in the dealing rate.
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6. Minimum Spread
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This is the tightest spread (smallest difference between our sell and buy price) FXCM
will display in its pricing.
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. Overnight Rollover
SETFAI

All open OTC Gold Bullion/Silver positions are rolled to the next trading day. Depending
on whether you are Long (hold a bought position) or Short (hold a sold position) you will
either be debited or credited rollover interest on a daily basis. Details of FXCM'’s rollover
rates (rolls) are detailed on the Trade Station Il in a transparent manner. Please note
that at all open positions at the close of business on Wednesday at 21.00 GMT incur a 3
day rollover debit/credit, and bank holidays will affect the number of days that a position
is rolled forward.
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Expiration
£3]

All OTC Gold Bullion/Silver trades will remain open until such time the client closes the
position or there is insufficient margin to support the open position. In this instance the
open position will be automatically closed by FXCM.
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